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LIMITED OFFICIAL USE STATE 134785 

E.O. 11652: N/A 
TAGS: ETRN.PN 

SUBJECT: CIV AIR - CA AIRLINES VS. PAN AM 
REF : PANAMA 3594 

1. REPORT THAT BRANIFF HAS PURCHASED AN INTEREST IN 
TACA THROUGH WATERMAN BANK OR OTHERWISE IS NOT TRUE 
ACCORDING TO BRANIFF'S WASHINGTON ATTORNEY. HE FURTHER 
STATES THAT ALTHOUGH EFFORTS HAVE BEEN MADE IN PAST 

TO INTEREST BRANIFF IN TACA AND ALSO LACSA, ECONOMICS 
OF CENTRAL AMERICAN CARRIERS ARE NOT APPEALING. UNDER 
SECTION 408 OF FEDERAL AVIATION ACT, U.S. CARRIER WOULD 
BE PROHIBITED FROM PURCHASING AN INTEREST IN A FOREIGN 
CARRIER WITHOUT CAB APPROVAL. 

2. IBERIA’S INTEREST IN AIR PANAMA MAY BE MOTIVATING 
THAT CARRIER'S OPPOSITION TO PANAM’S OPERATIONS, BUT TACA 
IS APPARENTLY ON ITS OWN. ROGERS 
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